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GUATEMALA FOR ROCAP 

REF: A. PANAMA 4549; B. MANAGUA 1986 

1. BANCO DE AMERICA EXECUTIVE DIRECTOR ERNESTO FERNANDEZ 
HOLMANN TOLD EMBOFF JULY 29 THAT PANAMANIAN MINISTER OF 
COMMERCE MANFREDO HAD SURPRISED HIM BY RESPONDING ENTHU- 
SIASTICALLY TO FERNANDEZ' PLAN TO ESTABLISH A CENTRAL AMERICAN 
CONSORTIUM TO PARTICIPATE IN UNITED BRAND'S TROPICAL PRODUCT 
MARKETING OPERATIONS. ACCORDING TO FERNANDEZ, LAST WEEK MANFREDO 
EXPRESSED AN URGENT WISH TO DISCUSS THE MATTER WITH HIM EITHER 
HERE OR IN PANAMA. FERNANDEZ SAID HE HAS HEARD OF UPEB 

PROPOSAL (REF A) . BUT THINKS IT OBSCURES VIEW OF LARGER OPPOR- 
TUNITIES INHERENT IN HIS PROPOSAL. 

2. QUERIED ABOUT OTHER DEVELOPMENTS IN HIS PROPOSAL. FERNANDEZ 
SAID THAT HIS CANVASSING THUS FAR HAD CONVINCED HIM THAT THE 
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BOTH FROM THE FINANCING STANDPOINT AND THE ATTRACTIVENESS OF THE 
PROPOSAL TO UB. A JOINT VENTURE WITH SIGNIFICANT CENTRAL AMERICAN 
EQUITY SF.NXED TO BE THE OPTIMUM GOAL UNDER THESE CIRCUMSTANCES. 
FERNANDEZ HOPES TO INTEREST INCAE (HARVARD BUSINESS SCHOOL- 
AFFILIATED CENTRAL AMERICAN INSTITUTE OF BUSINESS ADMINISTRATION 
LOCATED IN MANAGUA) IN FOLLOWING UP ON THE IDEA AND HAS ARRANGED 
A CONFERENCE ON THE TOPIC AT INCAE FOR MID-AUGUST. ALWAYS 
HAVING CONSIDERED HIS ROLE AS ONE OF THE GADFLY, FERNANDEZ SAID 
THAT INCAE INVOLVEMENT WAS ESSENTIAL AT THIS STAGE SINCE HE HAD 
NEITHER THE TIME NOR PERSONAL RESOURCES TO GO MUCH FURTHER. 

3. EMBASSY UNDERSTANDS THAT FERNANDEZ BROACHED FINANCING 
ASPECTS OF PLAN WITH PRESIDENT OF VENEZUELAN INVESTMENT FUND 
DURING HIS VISIT TO MANAGUA SEVERAL WEEKS AGO. WITNESSES SAY 
THAT HE REACTED QUITE POSITIVELY TO PROPOSAL. HOWEVER, VENE- 
ZUELAN AMBASSADOR, WHILE ACKNOWLEDGING THAT VENEZUELA WAS 
FAVORABLY DISPOSED TOWARD SCHEME IN PRINCIPLE, IN DISCUSSION 
WITH EMBOFF ECHOED DOUBTS EXPRESSED IN CARACAS 5417, 

WONDERING HOW HELPFUL HIS COUNTRY COULD BE UNDER CIRCUM 
STANCES. 

4. WE APPRECIATED RESPONSES TO REF. B BY DEPT., EMBASSIES 
PANAMA, GUATEMALA, CARACAS, AND ESPECIALLY THOUGHFUL ANALYSIS 
BY ROCAP. WE HAVE CONVEYED THE GIST OF THE COMMENTS TO FERNANDEZ 
HOLMANN. 

SHELTON 
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